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Cynthia T. Brown, Chief APR 3 4

Section of Administration Qan“%‘m‘u

Surface Transportation Board pubic

395 E Street SW

Washington, DC 20423-0001

RE: AB-1043 (SUB-NO.1)
Montreal, Maine & Atlantic Railway, Ltd. Discontinuance of
Service and Abandonment

Dear Ms. Brown:
Enclosed please find the Notice of Intent to Participate and Comments of Red Shield
Acquisition, LLC along with a Certificate of Service for filing in regards to the above-

referenced matter.

Thank you for your attention to this matter and please do not hesitate to contact me with
any questions or concerns.

Sincerely,

Enclosure
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BEFORE THE
SURFACE TRANSPORTATION BOARD

MONTREAL, MAINE & ATLANTIC
RAILWAY LTD.
DISCONTINUANCE OF SERVICE AND
ABANDONMENT
IN AROOSTOOK AND PENOBSCOT
COUNTIES, MAINE

AB-1043 (SUB-NO.1)

NOTICE OF INTENT TO PARTICIPATE AND COMMENTS OF
RED SHIELD ACQUISITION, LLC

Red Shield Acquisition, LLC d/b/a Old Town Fuel & Fiber (“OTFF”) hereby provides
notice that it intends to participate actively in the above-captioned proceeding, and requests that
its undersigned counsel be added to the service list therein. OTFF also includes below its
comments on the Montreal, Maine & Atlantic Railway Ltd (“MMA™) Petition to Discontinue
Service and Abandonment (“MMA Petition™).

OTFF owns and operates the Old Town Pulp Mill (“Mill”) which receives roughly thirty
percent of its wood supply from Aroostook County, Maine over the MMA line proposed for
abandonment. The continued availability of this wood supply via rail is critical to the Mill’s
long-term viability. OTFF therefore intends to participate in these abandonment proceedings and
lodges these comments supporting the preservation and improvement of MMA’s rail service.

OTFF COMMENTS

MMA proposes abandonment of approximately 233 miles of track in northern Maine.

This track includes the rail line between Madawaska and Millinocket as well as numerous branch

lines. MMA proposes retention of its rail network south and west of Millinocket and an isolated




23-mile segment between Madawaska and Van Buren in extreme northern Maine. See MMA .
Petition at narrative pages 1-2, and Exhibits 1 and 2.

OTFF’ls Mill consumes approximately 600,000 tons of high quality hardwood pulp fiber
and 200,000 tons of biomass fuel annually. The cost of wood fiber represents thirty-five to forty-
five percent of OTFF’s operating costs. Without high quality, competitively priced wood fiber,
the Mill (like others in Maine’s wood products industry) will not be able to operate at a profit.

MMA’s rail service is integral to the supply of such fiber. Twenty-five to thirty percent
of the fiber supply for the Mill originates from Aroostook County and is railed down from
Portage to South LaGrange where it is off-loaded and trucked into the Mill. This fiber is of
superior quality due to its high maple content and environmental certifications. Transport of this
supply by rail lowers its cost and reduces the associated environmental footprint. MMA’s
abandonment petition includes this rail.

Grant of the proposed abandonment would eliminate OTFF’s ability to obtain this fiber at
its current price structure thereby materially increasing the costs of doing business such that the
Mill may no longer be cconomically feasible to operate. Closure of the Mill would result in the
loss of approximately 200 jobs in an area already suffering economic stress.

Even should the Mill continue to operate, all fiber would need to be transported from its
origin by truck. The increased truck traffic associated solely with the Mill’s fiber needs would
be between 4,500-5,000 truck loads annually. This increase in heavy truck traffic would
necessarily have a negative impact on safety, result in increased highway maintenance costs, and
cause a significant increase in air and noise pollution.

The rail line in question is an integral part of the flow of commerce throughout the state

of Maine. MMA’s proposed rail abandonment profoundly alters industry’s ability to do business



in the State of Maine at a time when many, if not most, businesses are already struggling to keep
the doors open. The negative impact of approval of the Abandonment Petition will be felt not
just by OTFF but throughout the State of Maine. OTFF therefore strongly supports maintenance

of MMA’s rail lines.

Dated: April 12, 2010

enjamin E. S, Bar No. 3512
Joanna B. Tourangeau, Bar No. 9125
Counsel for Red Shield Acquisition, LLC
d/b/a Old Town Fuel & Fiber

Drummond Woodsum & MacMahon
84 Marginal Way, Ste 600

Portland, Maine 04101-2480

Tel: (207) 772-1941

Fax: (207) 772-3627



CERTIFICATE OF SERVICE

1 hereby certify that on the date set forth below, I served a copy of the foregoing Notice of Intent
to Participate and Comments of Red Shield Acquisition, LL.C on the following by email or U.S.

Mail, postage prepaid:
Toni Kemmerle Eric Hocky
Chief Counsel Thorp Reed & Armstrong, LLP
State of Maine, Dept. of One Commerce Square
Transportation 2005 Market Street, Suite 1000
16 State House Station Philadelphia, PA 19103
Augusta, ME 04333-0016 ehocky@thorpreed.com
Toni.Kemmerle@maine,gov
Karyn A. Booth Donald G. Avery
Jeff Moreno Peter Pfohl
Thompson Hine, LLP Slover & Loftus
1920 N Street, NW ] 1224 17™ Street, NW

Washington, DC 20036
Karyn.booth@thompsonhine.com

Jeffrey. moreno@thompsonhine.com
Scott G. Knudson

Briggs and Morgan, PA
2200 IDS Center

80 South 8* Street
Minneapolis, MN 55402

sknudson@briggs.com

Washington, DC 20036
dga@sloverandloftus.com

pap@slovcrandloftus.com |
Arkon Home

Fraser Papers

P.O. Box 749

Ashland, ME 04732
arkon@ftl.fraserpapers.com

John Cashwell
Portage Wood Products, LLC
P.0O. Box 156

Portage, ME 04768
jecashwell@sevenislands.com

Hon. Susan M. Collins

United States Senate

413 Dirksen Senate Office Building
Washington, DC 20510

Hon. Michael H. Michaud

Hon. James L. Oberstar

United States House of United States House of
Representatives Representatives
Washington, DC 20515 Washington, DC 20515

N

Dated: April 12, 2010

Drummond Woodsum & MacMahon
84 Marginal Way, Ste 600

Portland, Maine 04101-2480

Tel: (207) 772-1941

n E. s, Bar No. 3512
Joanna B. Tourangeau, Bar No. 9125
Counsel for Red Shield Acquisition, LLC
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